
MARYLAND 
BUILDING 
INDUSTRY 
ASSOCIATION 11825 West Market Place 1 Fulton, MD 20759 1 301 776-6242 

December 14, 2018 

Henry J. Raymond 
Director 
Department of Finance 
454 City Hall 
Baltimore, Maryland 21202 

Re: City Council Bill 18-0221 - Recordation and Transfer Taxes - "Yield" Excise 
Tax - Dedicating Proceeds to Affordable Housing Trust Fund -
Implementation Comments and Questions 

Dear Director Raymond: 

The Maryland Building Industry Association (MBIA), representing over 1,000 business 
members in Baltimore City and across the State of Maryland, seeks to gain clarity on how 
Council Bill 18-0221, increasing the Transfer Tax and Recordation Tax on certain transactions, 
will be implemented by the City of Baltimore. As you know, we did not participate in the 
drafting or adoption of this ordinance, and so we need additional information to allow us to 
advise members and stakeholders on how to proceed with relevant transactions. 

At your earliest opportunity, we would appreciate your written response to each of the following 
questions: 

1. The effective date of the Ordinance is 30 days after its enactment, which we calculate to 
be January 11, 2019 based on an enactment date of December 12, 2018 when the Mayor 
signed the bill. However, Section 17.1-6(A) empowers the Director to adopt related 
regulations. Are such regulations expected to be adopted? If so, by what date, and how 
will any time allotted to drafting regulations affect the implementation of the ordinance? 
If adopted, where will such regulations be available for review? Will there be any 
opportunity for comment prior to adoption? 

2. How, where, and when is the new recordation tax to be paid? The existing recordation 
tax (Subtitle 16) is collected by the Clerk of the Court. It appears the new recordation tax 
will be collected by the Finance Department. Can you confirm? 

3. How, where, and when is the new transfer tax to be paid? The existing transfer tax 
(Subtitle 17) is collected by the Department of Finance. It appears the new recordation 
tax will also be collected by the Finance Department. Will collection procedures mirror 
those for the existing transfer tax? 
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4. Please confirm the precise dates when the exemptions in Section 17.1-1(B) will expire. 

5. When will the affidavit form(s) required to be produced by the City pursuant to Section 
17.1-1(B)(2) be available and how may they be obtained? 

6. Section 17.1-2(B) provides that the new yield tax rate will be "0.15% on the amount 
collected under Subtitle 16 [recordation tax] of this Article" and "0.6% on the amount 
collected under Subtitle 17 [transfer tax] of this Article". The "amount collected" under 
the Subtitles 16 and 17 is the existing recordation and transfer tax, not the consideration 
or taxable basis which forms the basis for collection of those taxes. Accordingly, we read 
the new ordinance to impose a tax only on the tax amount collected under Subtitles 16 
and 17, as shown in the following example: 

RECORDATION TAX 
Consideration 

Payable / 
Principal Amount 

Secured 

1.0% Tax 
now 

Collected 
under 

Subtitle 
16 

0.15% 
Yield Tax 

on Amount 
Collected, 

newly 
Imposed by 

CCB 18
0221 

New Total 
Local Tax 

$1,000,000 $10,000 $15 $10,015 
$2,000,000 $20,000 $30 $20,030 

TRANSFER TAX 
Taxable Basis 1.5% Tax 

now 
Collected 

under 
Subtitle 

17 

0.6% Yield 
Tax on 
Amount 

Collected, 
newly 

Imposed by 
CCB 18

0221 

New Total 
Local Tax 

$1,000,000 $15,000 $90 $15,090 
$2,000,000 $30,000 $180 $30,180 

Please review the calculations above and confirm for us that they are correct. 
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We thank you in advance for your cooperation in providing a prompt reply to these questions. If 
you need any clarifications or wish to discuss further, please do not hesitate to contact me at 
jgreenfeld@marylandbuilders.org or 443.515.0025. 

cc: Mayor Catherine E. Pugh 
President Bernard C. "Jack" Young 
Mr. James Smith 
Mr. Peter Hammen 
Mr. William Cole 
Mr. Colin Tarbert 
Ms. Poetri Deal 
Mr. Michael Huber 

Sincerely, 

Jom Greenfeld, Esq. 
Vice President of Government Affairs 

JG/ 


